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Discuss 
•  “If democracy is to regain control over globalized financial 

capital it must create new forms of international 
governance”.  

• Do you agree? If so, why? If not, why not? 
 
• Break into small groups of 4/5 and discuss.  



Now discuss….  
•  “Piketty suggests that austerity in the Eurozone is 

exacerbating the fiscal crisis of the social state”. Do you 
agree? If yes, why? If not, why not? 

• Break into groups of 4/5 and discuss.  

• Ask yourself a) what is the fiscal crisis, b) why might 
austerity be related to the governance of the Eurozone, 
and, c) how does this affect the social state? 



The political economy of distribution 
•  All of these questions relate to the core theme of our course: 

the political economy of distribution. 

•  Free-market economies are based on the institutionalisation of 
private property rights (capitalism).  
•  But we know wealth and capital are unequally distributed. 

•  Free-market societies are based on the institutionalisation of 
political and social rights (democracy). 
•  But we know that wealth and income inequalities negatively affect 

equalities of opportunity. 

•  This is why it was historically assumed that free-market 
capitalism was more compatible with an authoritarian state. 



R>G and the role of institutions  
•  For Piketty, the macro ‘rich-get-richer’ dynamic can be 

explained by the inequality R>G. 
•  Think about this wealth inequality as it pertain to quantitative easing.  

•  As long as the rate of return on capital (r) exceeds the 
economic growth rate (g), the income and wealth of the rich will 
grow faster than income from work. 
•  Inheritance will matter more than talent or hard work.  

•  But R>G does not explain the cross-national variations in 
labour income (wage) inequalities.  
•  Institutions matter: fiscal policy, capital taxation, trade unions, collective 

bargaining, the welfare state, corporate governance, belief systems. 



Exam – Part 1 
• Part 1 is titled 'key concepts'.  

•  This section of the exam should take no more than 15/20 
minutes.  

• You must answer all questions. 

• You will be asked to define 10 core concepts from 
Thomas Piketty's book 'Capital in the 21st Century'. 



Exam – Part 2 
•  Part 2 is titled 'short responses'.  

•  It has four questions. It should take no more than 30 minutes.  

•  You must answer all questions. 

1.  First, you will be asked to explain the significance of a certain concept 
that we have been using throughout the course. 

2.  Second, you will be asked to describe the structural transformation of 
capital over time. 

3.  Third, you will be asked to explain the difference between different 
types of inequality. 

4.  Fourth, you will be asked to explain the rise in inequality of a certain 
country. 



Exam – Part 3 
•  Part 3 is titled 'short essays'. It has seven questions. You must 

answer two of these. 
 
•  This section should take no more than 55/60 minutes. 

•  Under no circumstances should you try and learn off essays by heart. 

•  It is a formative exam to assess your knowledge and understanding of 
the course, whilst providing you with an opportunity to showcase your 
analytic, creative and critical thinking skills. 

•  Don't stress over the exams. Try to enjoy the process. Learning is fun 
and interesting. But it requires applying the strategic tools of study! 



On Weds… 

•  I will conclude with a tour de horizon of the entire course.  


